217-782-2113

ACID RAIN PROGRAM
PERMIT

Duke Energy NA, LLC

Attn: Kenneth A. Johnson, Alternate Designated Representative
5400 Westheimer Court

Houston, Texas 77056-5310

Oris No.: 55236

IEPA IT.D. No.: 103817AAH

Source/Unit: Lee Energy Facility/Combustion Turbine Units 1 through 8
Date Received: June 16, 2004

Date Issued: May 31, 2005

Effective Date: January 1, 2005

Expiration Date: December 31, 2009

STATEMENT OF BASIS:

In accordance with Titles IV and V of the Clean Air Act, the Illinois
Environmental Protection Agency is issuing this Acid Rain Program Phase II
permit to Duke Energy for its Lee Energy Facility.

SULFUR DIOXIDE (SO,) ALLOCATIONS AND NITROGEN OXIDE (NO,) REQUIREMENTS FOR
EACH AFFECTED UNIT:

2005 2006 2007 2008 2009
SO, Allowances, Under
b , Tables 2, 3, or 4 of
Com usthn 40 CFR Part 73 None None None None None
Turbine Units

1 through 8 These units are not subject to a NO,

emissions limitation pursuant to 40
CFR Part 76.

Nitrogen Oxide (NOy)
limit

PERMIT APPLICATION: The permit application, which includes SO, allowance
requirements and other standard requirements, is attached and incorporated as
part of this permit. The owners and operators of this source must comply
with the standard requirements and special provisions set forth in the
application

COMMENTS, NOTES AND JUSTIFICATIONS: This permit contains provisions related
to S0, emissions and requires the owners and operators to hold S0, allowances
to account for SO, emissions from the affected units. An allowance is a
limited authorization to emit up to one ton of SO, during or after a specified
calendar year. Although this plant is not eligible for an allowance
allocated by USEPA, the owners or operators may obtain S0, allowances to cover
emissions from other sources under a marketable allowance program. The
transfer of allowances to and from a unit account does not necessitate a
revision to the unit SO, allocations denoted in this permit (See 40 CFR
72.84) .
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This permit contains provisions related to NO, emissions and requires the
owners and operators to monitor NO, emissions from affected units in
accordance with applicable provisions of 40 CFR Part 75.

This permit does not affect the source’s responsibility to meet all other
applicable local, state and federal requirements, including state
requirements under 35 Ill. Adm. Code Part 217 Subpart W, which addresses NO,
emissions from Lee Energy Facility generating Units 1 through 8.

If you have any questions regarding this permit, please contact Kunj Patel at
217-782-2113.

Donald E. Sutton, P.E.
Manager, Permits Section
Division of Air Pollution Control

DES:KMP:ps]

cc: Cecilia Mijares, USEPA Region V
Dean Hayden, IEPA Region 2
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PN, Paime (1T S0ap 1)

Parmit Reguiromants
(1] The: dessignated represantative of each eected aounce and each affectsd wnil & the saurce
alral

11 S A ermplata Arid Ran peemil apalieatian {including o samplianes alan under 40 CFR
parl T2 in acoardance wih the deadinas specied in 40 CFR 7230, and

1y Jubmit noa tmely menner any supplaniaidal infunnsien Bwl e ety salinoily
determings 5 neCEsSECy i arder o raview Bn Acid Fgin germi applcatian and s508 of Gany &0
Ao Rain parrnil,

121 Thie owners and nneraines al aack alfasted saniee aad @ack affeacisd arit al the srosce shall:

(i} Operale the wnil in compiance wih 8 comolete Asid Rain pernil applicalion ar a

auparasding &dd Ran pemil izsued by Ue paonilling auloaily, aomi
(i} Harve ain Acd Rain Pemit
E f

(1] The awners ard cperalons and, io the exienl soplicable. designabed reprazantaliva of aach
effected acurce prd aach sHected unil 8% lhe sowce shall canualy willy e nommilueing requingnmenls
&4 pravided in 40 CFR part 75

) I'ne amssiprs measdramants recarded ard reportad in accardanocs with 40 CFR par 5 snall
b ugesd 1o determins comabance oy the uni wih e Soid RRn amissione bmilalinne s
rMisSONE recuclion reguisements for sulfur cioxice and nitrogen axides

[3) The requiramanta of 40 CFT e 75 shell rol effact e reaparaibility of

the oamars Bred opereiors o moniler eqnissians ol alher pollutanls or otber amissions
Characiershcs ot lha unt under obher applicable requiramsants of e A1 and clher Pf‘ﬂ#iil:l'li of thiz
oparaling permin 106 tha aounce,

/
(1) The awners and operalors of sagh sournce and eash sflected unil al ihe saurce shal
1) HOK aldraEnces, 45 of Ihe aloeance ansker deadine, n e onil's compliance subaccounl
(after deductions uncer 40 CFR T3.34c0L or in e comalance subsceounl af arather affeciad
unll BL 1he sams scurce 1o the axer! provided in 40 CFR F3.25(2)2) not less en fhe talal
arnual smiccicne of eufar digaido for tho prosious salender year fraas |ie unil; and
{1y Comply with e apalicable Aeid Rain emissians limilations for sutfur diceida.
[Z) Each ion of SUlUT CIWoe emilmed in GXCEES OF e A0 HAM emissons Imikbions e suher
digxide shal consitule @ separale vialation of the Acl,
[3) An affecied unit shall be subjecl 1z the requirements under paragraph (1] of the sutfur dioxida
requiramants ae follows:
(1} Szaring January 1, 2000, an alacled uril under 40 CFR 72 8(a){2) ar
(li} Starng on e mer of Janary 1, 2000 o M8 GHEINS 100 MONLD Cerilcalcn unsber 40
CFR pan 75, én afacled unit under 40 CFR 72.8(a)[3)
(4} Allowances shall be held in. dedusied from, or ranafared amang Allowarca Tracking Sysiem
Accoiinls in accordansa wen e Acd Fan F'r\-ng':rrl.
(5} An alowance shall ol be decucled in oroer 1o comply wilk the requirements under paragraph
(17 ol e sullur cloxide rEqUINEMENS pAce I N8 CRIENCET WEar 100 WICH e Slowance was
alincatad
(6} An alowance aliccated by the Admonsieior unger the Acid Rain Pregeam is a limited
aumnorizalion o emit gullur dicxide in aceerdanen aath o Acd Foie Progrom. MNo provigion of s
Acid Risin Program, the Acid Rain permil aoplicalion, the Acid Rain pamil, or an exemalian ondar
40 CPFM T2.7 or TZ.8 and no pravison of law 5hal 0a consinien o 1ML e Sulnonty af he Unied
Slatas o fermirale or limd susch aulbonization.
(T} An allowsance alocaied by the Adminisiralor uncder (he Acid Ran Programn does not canstinge a
praperty right.

EFE F0f fHIU-TH e T1R0T]
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LA METe (I S 1)

Hitrepen Oxidos Reguiremanis The ceners and cperabons of ke sourse and each aBecied uni

&l tha acunce shal comply with Ue applicelik: Sy Ran oo s Weijgliong o TR UxkEs.

Excess Emissions Roguiromonts

(1] The designaied rearasentalive of an affeciad unil Ihal hes excess emissions in any calendar
year el subonit & proposed alfssl plan, aa reguinad wikln 490 CGFR pan) 77

(2] The awners and operatars of an affacled unil that has axeess emissians in ary calendar year
alal

1] Pry wilhiil damant this manAly esduied. and pay opan demand she icforasl on ik
perally, & requred oy 40 CFR part ¥7; and
U] Gomnply wilh The lerms ol an gaprosed offaet plan, aa veguned by 0 GFR pm | 77,

rling Requirsmants
(1] Uriess albanwisn provided, tha awnera ared apsamioee of ika saores snd sach aBnciod unit gt
thie source shall keep on sile al the source each af fe following documents lor a panicd of 5 ey
fremn the cade tha docurmiens is creatad. This parod may be ealended T cause, al aoy Dirg g
b e end of 5 yaars, in writng by the Aominisiralor o parmitting
aithanky

[ The cartfcate af reamsercalion far tha desipnaled reprasantaliva o e caores and sach
affecied unil &t e sounce and all decumenls thal demonsiraie the truth of the stetamants in
e serlilicale of repreaeninben, in sccordarcs swin 40 CFR T2.24,; provaded hal the il
and documants shal be relaned on sile al the source hevane such S-year pariad uslil such
documenls are superseden because of the submission of & new cedilicale af representation
charding e desionaled rapresenlatve,

[ii) All armissiors manilering infomation, in aecondancs wilh 40 CFR parl 75, provided hal ta
i oot ok 40 CFR porl 7E prosidaa for o O-yanr period for recardkesping. the J-yasr
periad shall apaly.

iy Lopies of &l nepons, complance cerliicalions, and othar submissions end all recands
rade ar requined uncer she &cd Rain Program: and.

1) Copdes ol &l documents used lo compiaie an Acid Ran permii applcatan and any olher
wubmicticn unciar tha Acid Rain Progrom or b0 damanalrobs cernpliones wilh tha requirermerts
af the Axd Ran Program.

(2] Tne desigraied represani@ng of an ameciad saurce and esch attesied unit at the spuce shall
gubmil e reporls and compliance cenficalions regured under the Acid Rein Program. including
thase under 40 CFR part T2 suapart | 8nd 40 CFR parl 75.

Liability

(1) Ay parson who krowingly viokales any requirement or pronibiion of the Ackl Reir Program. a
complebe Acid Ran permit applcation, Bn Acd Rein pamil, o an exemption under 40 CFR 72,7
o TAE, includng any reguinamanl far ke paymant af any ponalty owod 1o tho Unilod Slotoa, alal
ke subject o enfarcement pursuant Io saclion 113c) of the i,

(2] AuTy pErsEN woo Enowingly makes a fRise, MAlEra) SIBEMan] i any recon, suBmissan, or
repart ungar the Acid Rain Pragram shall be subjecl o crminal erdorcemant pursaan o saclion
1 3ichafl the At and 18 LLSC 1001

(3) ha parrnil ravieon alal axcues any vielabon of tha roguromonts of the Ao Rain Pregaom Sal
ccurs pree btk data Hat e revislon fakes allec,

[4) Each alfecied source and each aReECIeO LN SNaE Mesl e FecUTSMents o me Acd Han

Frogram
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Frlant Maime (Imim = 1)

Liahility, Cont'd.

i) Any prosisicn of the Acid Rain Program Ihal agplies to an affecied source (rcduding a
privisian spalicable lo tha dasignated represeniatve of BN eflectsd sounce) shall &k spply ba the
mramars And opwralnes ol sich ack mes anel of ths alfacied orek al e soones

(6] Any provision of the Acid Ran Program ;ist applies bo an aMeelsd unil (ncuding a pravision
spplicable bo the deaignaled represantalive al an alfeuled woil) abel ok appy b e ewpers and
cperatars of such unk, Except as provides ungas 40 OFR 7244 (Phasa || reacwering eension
plana) and 40 CFR T8.11 MO, averaging plans), ard axcapt wilh regand o ihe recuirermenls
anplicable 1o unils with & camimon

slacy under 40 CFR parl T8 fincludng 40 CFR 7514, 7517, end 75.18), the owners and
cporators ard the desigraled epreaonleties of vm allesnd anil alwl ow e lable e oeny
vialalion by any sther affecied unit of which thay are nal ownars or ooeratars ar the dasignaied
represanliativg end hat @ localed al @ sowce af which ey ana nof owners of opersiars ar The
casgnayien renmseniabye

[7) Each violalion of & provision of 40 CFR parts 72 73 74, TE TH 77, and 78 by an alfecied
acuren or effeciod urit o by Bn owrer OF oprerabon ar deasrgnated represemilaliog o suh s gy o
unit, shal be a separale viokalion af e b,

Effect on Qther Aulborities

Ha presdaien ef the Acid Aeir Progrem, sn fcid Meen pemil spolcation, an Acd Rain peomil, ar an
maEmpdion uncar 40 COFR 727 or T26 shall be censirued as:
11) Excepl as expressy proviied in Sfa IV of he A, exemnpling or excluding e awners and
cparalors and, o the axlenl aoplicable. e desigraled represeniatn of an Affachsd sminca oF
affected unil fram compliance win any ather provisien of the Acl, induding e pravisions af Ste |
of iha Al rolaling 1o opolisable Moteacl Amibierd Air Sunlity Siendercs o Siabs Imnpbesmen batcn
Plans,
(2] LImenra] M3 MLUMDEN &F AN0WaNCES & uril San hald; arowvand, that tha numbar of alowances
E by the unil shall not affect the source's oolkabon 16 comaly will any olher provisians of thae
(1) Rmquiring = charge of any kind in ory Elobo low roguloting cleeiria uliléy retes erd chergas,
sflacting ary Stale law regarding such Stale reguiatian, ar limiting such Siata ragulation, inclucineg
Ty PRUKIRNGE Meviens MEGLINSMEIs UNoar uch S1abd |&s, <] Macihing e Fedaral Poéssr AcE oF
ﬁﬂﬂn the aullaiity of lhe Federal Eneray Regulatory Commission under e Federal Power
2 ar,
[5) Intarlering wilh or impairing any program for compalileo bidding bor povwer Supply in o Ebale in
which such program is establisned.

Cartification

| @M @ulhonzed I make e auomiekian an baka¥ of the oenore ard oporalors of Tho afocled
source ar affecied units for waich e submisaion @ made. | cerdify under panalty of law that |
e persaraly @xamined, and &m familar win, ma SLEEmers and NImEncn submiled n fis
decumant @nd all ks ghachmends.  Based on my nogwry of those individuals wih onmary
responsibiily for abtaining the indormation, | seriify et Ihe sialemnenls and infarmatian ara 30 thi
begt of my knowkedgs and belial troe, scourale, ard complotn. | om owoeo thal thare ore
significant penallins for suaming felae stalements and mformalion or amiting  required
slulerpenly =@ng irforraikn, nowling e AnssInIEy af fNe oF IM3REonmant

| Mame: i O Lo, F‘Imll"nm.u_.. [ E'"'lﬂ! Fality
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